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TRUMP TAKES THE HELM

REPUBLICANS RETAKE WASHINGTON AFTER A TUMULTUOUS
2016 U.S. ELECTION

POTENTIAL MARKET REPERCUSSIONS

As noted by the global media coverage, the election of Republican Donald Trump as U.S. President
increases risk and uncertainty in the market and world given a lack of transparency regarding his
political and legislative agenda. The Trump win seems similar to other populist political rebellions
now underway in many developed economies, e.g. Brexit. In addition to economics such as rising
income inequality, poverty and anti-globalisation movements, increasing insecurity over
terrorism and immigration is also propelling a strong anti-establishment sentiment.

Figure 1. Global indices following U.S. elections held on 8 November 2016!
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Being a quality growth equity investor, we neither changed our portfolio positioning ahead of the
election nor are we projecting any portfolio adjustments following it. From our investment
perspective, such modifications would not make sense. At Comgest we take great care in seeking
to invest in quality growth stocks that remain relatively untouched by exogenous factors. In doing
so, we focus on investment process and long-term performance, while distancing ourselves from
unpredictable events, such as political elections. In all Comgest Growth or Comgest-managed
funds, we look for dependable long-term growth companies with strong market-entry barriers. In
our experience, political elections do not typically abolish these market-entry barriers overnight.

SHORT-TERM STOCK PRICE REACTIONS

The day after the U.S. elections, the short-term implications of Trump’s election were slightly
positive on our Pan-European Equity portfolio relative to the market. Corporations benefiting from
globalization traded down immediately in the post-election aftermath as a result of a perceived
rise in protectionism based on comments made by Trump during the presidential campaign. Our
portfolios hold many different companies that typically benefit from robust yet diverse long-term
growth trends, including Google, Microsoft, Heineken, Coca Cola, I'Oréal, Netease or Sanlam. All
of these stocks declined in the initial reaction to Trump’s win. Consequently, will people drink less
Heineken or use less L'Oréal beauty products? Will Google or YouTube stop operating immediately
or Microsoft Office cease to be the world’s leader in office software and PC operating systems?
Will consumers stop playing Netease computer games in China? Will there be less life insurance

! Thomas, L. “Why Stock Markets, Initially Shaken, Went Up After Trump’s Victory”. The New York Times. 8 Nov 2016.
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coverage in South Africa by Sanlam? Time will tell. One company, however, quickly feeling pain
from Trump’s election is Kansas City Southern?, a monopoly railroad operator in the Midwest and
Southeastern regions of the U.S. that is exposed to North-South trade between the U.S. and
Mexico.

On the positive side, healthcare stocks performed very strongly post-Trump news. The Pan-
European Equity portfolio benefits from healthcare companies exposed to the U.S. such as Hikma,
Novo Nordisk, Roche, Actelion and Sanofi’. Our U.S. portfolio* also benefits from high healthcare
exposure via Allergan, Biogen and Eli Lilly as well as Johnson & Johnson, which were all trading up
as of the day after the election. The entire sector suffered following a Tweet last year by Hillary
Clinton that stated the need to cut U.S. healthcare costs. Although around 25% of our Pan-
European Equity portfolio holdings are focused on healthcare, the largest weighted exposure to
healthcare relative to their respective MSCI benchmarks is our U.S. portfolio®.

EMERGING MARKETS MAY SUFFER MORE THAN DEVELOPED MARKETS

If Mr. Trump is serious about placing a 45% tariff on Chinese exports or building a giant wall along
the US-Mexico border, emerging markets may potentially suffer more than developed markets
after this election. However, while global trade is an important growth driver for emerging
markets, for years it has been stagnant, even slightly declining, which is why our Global Emerging
Markets portfolio has limited exposure to companies that exclusively sell goods and services
directly to the U.S. Instead, growth in — and the evolution of - consumption and infrastructure are
the dominant, long-term thematic exposures behind most companies in the Global Emerging
Markets portfolio. For now, we believe these are unlikely to be affected in aggregate as a
consequence of Mr. Trump’s election.

In our opinion, a growing emerging markets middle class (the polar opposite to developed
markets), better mobilization of higher savings and ongoing requirements for improved water,
power, roads and telecoms all support this movement. Following the market slowdown in recent
years, domestic savings today are more sufficient to fund the above, while foreign capital has
generally been leaving the asset class for years — since 2010. In our view, the short term risk of a
large outflow of funds seeking to “de-risk” is also limited.

CONCLUSION

The bottom-line is that we do not believe that U.S. President-elect Donald Trump will change the
way we have managed quality growth equity over the past 30 years nor will it have a meaningful
impact on our portfolios.

“Data as of 10 November 2016 for Comgest’s U.S. Equity Representative Account, a pooled investment vehicle which has been managed in accordance with the
strategy discussed since inception of the strategy.

“Data as of 10 November 2016 for Comgest's Pan-European Equity Representative Account, a pooled investment vehicle which has been managed in accordance
with the strategy discussed since inception of the strategy.

‘Data as of 10 November 2016 for Comgest’s Pan-European Equity Representative Account, a pooled investment vehicle which has been managed in accordance
with the strategy discussed since inception of the strategy.

° Data as of 10 November 2016 for Comgest's U.S. Equity Representative Account, a pooled investment vehicle which has been managed in accordance with the
strategy discussed since inception of the strategy.
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IMPORTANT INFORMATION

Portfolio data as at 10 November 2016.

This material is for information purposes only and is not intended as an offer or solicitation with respect to the purchase or
sale of any security. The contents of this document should not be treated as advice in relation to any potential investment.
This material is in no case an offer for people living in a specific jurisdiction which does not authorise the distribution of the
Funds mentioned herein.

The securities discussed herein may not be held in the portfolio at the time you receive this document. Performance figures
are provided net of all fees unless otherwise stated and are calculated on a time-weighted, total return basis. Any forecast,
projection or target where provided is indicative only and is not guaranteed in any way.

Funds which specialise in a particular region or market sector may entail higher risks than those which hold a very broad
spread of investments. The information and any opinions have been obtained from or are based on information from sources
believed to be reliable, but accuracy cannot be guaranteed. No liability is accepted by Comgest in relation to the accuracy or
completeness of the information or opinions contained in this document. The information in this document is not
comprehensive and is presented for informational purposes only. All opinions and estimates constitute our judgment as of
the date of this presentation and are subject to change without notice.

Past investment results are not necessarily indicative of future investment results. The value of all investments and the
income derived therefrom can decrease as well as increase. This may be partly due to exchange rate fluctuations in
investments that have an exposure to currencies other than the base currency of the Fund. Funds which specialise in a
particular region or market sector may entail higher risks than those which hold a very broad spread of investments.
Reference to market indices or other measures of relative market performance over a specified period of time are provided
for your information only. Reference to an index does not imply that the portfolio will achieve returns, volatility or other
results similar to the index. The composition of the index will not reflect the manner in which a portfolio is constructed.

Comgest does not provide tax or legal advice to its clients and all investors are strongly urged to consult their own tax or
legal advisors concerning any potential investment. The Comgest Growth funds mentioned above are UCITS V compliant
sub-funds of Comgest Growth plc, an open-ended umbrella-type investment company with variable capital and segregated
liability between sub-funds incorporated in Ireland. CG Plc is regulated by the Central Bank of Ireland. Past performance is
no guarantee of future results. Before making any investment decision, investors are advised to check the investment
horizon and category of the Fund in relation to any objectives or constraints they may have. Investors must read the latest
Fund prospectus and the Key Investor Information Document (“KIID"), available at our offices and on our website:
www.comgest.com.

Investors shall undertake to respect the legal, regulatory and deontological measures relative to the fight against money
laundering, as well as the texts that govern their application, and if modified investors shall ensure compliance with the
applicable texts.

The MSCI data is for internal use only and may not be redistributed or used in connection with creating or offering any
securities, financial products or indices. Neither MSCI nor any other third party involved in or related to compiling,
computing or creating the MSCI data (the “MSCI Parties”) makes any express or implied warranties or representations with
respect to such data (or the results to be obtained by the use thereof), and the MSCI Parties hereby expressly disclaim all
warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to such
data. Without limiting any of the foregoing, in no event shall any of the MSCI Parties have any liability for any direct, indirect,
special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such
damages.

The investment professionals managing or advising on Comgest portfolios are employed either by Comgest S.A., Comgest
Asset Management International Limited, Comgest Far East Limited, Comgest Asset Management Japan Ltd., Comgest US
L.L.C. and Comgest Singapore Pte. Ltd. Comgest S.A. is regulated by the Autorité des Marchés Financiers (AMF). Comgest Far
East Limited is regulated by the Hong Kong Securities and Futures Commission. Comgest Asset Management International
Limited is regulated by the Central Bank of Ireland and the U.S. Securities and Exchange Commission. Comgest Asset
Management Japan Ltd. is regulated by the Financial Service Agency of Japan (registered with Kanto Local Finance Bureau
(No. Kinsho 1696)). Comgest US L.L.C is regulated by the U.S. Securities Exchange Commission. Comgest Singapore Pte Ltd,
is a Licensed Fund Management Company & Exempt Financial Advisor (for Institutional and Accredited Investors) regulated
by the Monetary Authority of Singapore.
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