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Fig. 1: US bond yields have fallen sharply year-to-date

Source: Bloomberg, as of 14 May 2014
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Fig. 2: High yield issuance still not for aggressive purposes

Source: Bloomberg, as of 14 May 2014
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Fig. 3: Momentum shares have sharply underperformed value since March

Source: Bloomberg, as of 14 May 2014
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Fig. 4: Purchasing manager surveys have improved in developed markets

Source: Bloomberg, as of 14 May 2014

US ISM Manufacturing, Eurozone composite PMI, EM composite PMI

44
46
48

52
54
56

50

58

Ju
n-

11

Au
g-

11

Oc
t-1

1

De
c-

11

Ju
n-

12

Au
g-

12

Oc
t-1

2

De
c-

12

Fe
b-

12

Ap
r-1

2

Ju
n-

13

Au
g-

13

Oc
t-1

3

De
c-

13

Fe
b-

13

Ap
r-1

3

Fe
b-

14

Ap
r-1

4

US ISM Manufacturing EM Composite PMI 
EZ Composite PMI 

!# EF&L(039(:+3)#0<&SFL&

:$#'/%;&+-&P7?T&#0&N>)#$



! "#$!%&'!()! !"#$%&'() Z

!"#$%&'()*+$,-((-.$

/01234

U'%+7$)%$*#77%(&';'&%*"'%.'='7)('.%8+&<'*$%)='&%*"'%'8'&>#->%8+&<'*$5%P8'&>#->%8+&<'*$%

H

*:&#->%(:&9"+$#->%8+-+>'&$B% #-.#9'$%&'8+#-%,'7)O%ZV% #-%C"#-+F%1&+I#7F%+-.%A:$$#+F%+-.%

#-.:$*&#+7%(&).:9*#)-%#$%$*#77%*&'-.#->%$#.'O+/$%+9&)$$%'8'&>#->%8+&<'*$%+$%+%O")7'5%T:&H

*"'&8)&'F%$"):7.%*"'%&'9'-*%*&'-.$%#-%,)-.%/#'7.$%&'='&$'F%+$%O'%'?('9*F% #*%O):7.%7#<'7/%

7#8#*%*"'%$9)('%;)&%P\%):*('&;)&8+-9'5%

!"(+&;#;&A%&%D>%:+H

,'*O''-% *"'%0-#*'.%2*+*'$% +-.%P:&)I)-'%.#='&>#->%O'%"+.%'?('9*'.% *"'%02%.)77+&% *)%

$*&'->*"'-%)='&%*"'%':&)5%

!"(+&"(>>%0%;&(0;&A"1H

2#8#7+&%*)%*"'%>)='&-8'-*%,)-.%&+77/F%8+-/F%#-97:.#->%:$F%"+='%,''-%$:&(&#$'.%,/%*"'%('&H

$#$*'-*%$*&'->*"%#-%*"'%':&)5%P0A02@%7+$*%O''<%9+8'%O#*"#-%*):9"#->%.#$*+-9'%);%J5MV5%

P?+9*7/%O"+*%#$%"'7(#->%*"'%$#->7'%9:&&'-9/%.';/%>&+=#*/%"+$%,''-%)-'%);%*"'%")**'$*%.#$9:$H

$#)-$%EB8%"+=#->%O#*"%97#'-*$%+-.%O#*"%8/%9)77'+>:'$%$)%;+&%*"#$%/'+&5%!)%$)8'%'?*'-*F%*"'%

':&)B$%$*&'->*"%9):7.%,'%+**&#,:*'.%*)%*"'%&'7+*#='%'9)-)8#9%$*&'->*"%#-%*"'%P:&)I)-'%)='&%

!"(+&#,&-3)&.#%A&<-#0<&9-)A();H

U'%$"):7.%+9<-)O7'.>'%*"+*%O#*"%$)8'%:-9'&*+#-*/%+,):*%*"'%.&#='&$%);%*"'%&'9'-*%9:&H

&'-9/%$*&'->*"F%*"'&'%#$%#-9&'+$'.%:-9'&*+#-*/%&'>+&.#->%*"'%9:&&'-9/B$%)-O+&.%(+*"5%3-.%

)-%+%,+)(+%<#:%,+$#$F%O'%&'9)88'-.%*"+*%97#'-*$%"'.>'%;)&'#>-%'?9"+->'%&#$<%,+9<%#-*)%

*"'#&%.)8'$*#9%9:&&'-9/%*)%"'7(%#-$:7+*'%()&*;)7#)$%+>+#-$*%:-(&'.#9*+,7'%$O#->$5

1:*F%O'%$*#77%,'7#'='%*"'%.&#='&$%;)&%):&%+(:+#:($%:-.'&O'#>"*%$*+-9'%)-%*"'%':&)%&'7+*#='%*)%

)='&%*"'%,+7+-9'%);%*"'%/'+&5%U"/D

T#&$*F%O'%'?('9*%*"'%02%'9)-)8/%*)%.'8)-$*&+*'%&'7+*#='7/%"#>"'&%>&)O*"%+-.%8)8'-*:8%

#-%*"'%$'9)-.%W:+&*'&%*"+-%*"'%P:&)I)-'5%U'%+&'%7))<#->%;)&%G5L_%+--:+7#I'.%W:+&*'&H

)='&HW:+&*'&%>&)O*"%#-%*"'%02F%;&)8%V5J_F%+-.%J5Q_%#-%*"'%P:&)I)-'5

H

$('9*#='%+7)-'F%);%,:/#->%>)='&-8'-*%,)-.$%#-%*"'%P:&)I)-'%&+*"'&%*"+-%*"'%02%#$%97'+&7/%

.#8#-#$"#->5%

!# !%&,+#$$&>)%9%)&;%.%$->%;&

'()*%+&-.%)&%'%)<#0<&

'()*%+&%23#+#%,

!# L(018&#0:$3;#0<&3,8&"(.%&

/%%0&,3)>)#,%;&/1&+"%&&

>%),#,+%0+&,+)%0<+"&#0&+"%&

%3)-

!# !%&,+#$$&/%$#%.%&+"%&;)#.%),&

9-)&-3)&+(:+#:($&&

30;%)A%#<"+&-0&+"%&%3)-&

.,&+"%&EF&;-$$()&()%&.($#;

Fig. 5: Spain now has a lower 5-year government bond yield than the US

Source: Bloomberg, as of 14 May 2014
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